INFO

The RDS
Advantage:

* Complete
Infrastructure
Protection
Services

* Quick and
Seamless
TRAVIS
Integration and
Data
Maintenance

* Improved

September 2018

ROADWAY INSPECTIONS
Common Questions & Answers

Why should you inspect the roadways?

Roadways are one of the biggest investments any Municipality has. Many
Municipalities have reported success since implementing pre-move and post-move
inspections. Typically any cost associated with the administration of an inspection
program is offset from the fees collected from Industry. The most significant
financial impact reported is the dramatic improvement of cost recovery for damage.
Some Municipalities have reported this figure to be as high as $250,000 annually.

How are Inspectors typically employed?

Some Municipalities have inspectors as full time employees, others share an
inspector between one or more Municipalities and some are using contract
inspectors. Of our Municipal partnerships, 2 Municipalities use contracted
inspectors and find the program to be successful. Some Municipalities contract a
former employee on a per inspection basis where volume is not an issue, while
other Municipalities, with a need for 60 to 100 inspections per month may employ a
full time inspector.

What types of permits do most Municipalities require an Inspection for?

Most Municipalities who charge inspection fees are doing so for movement of
drilling rigs in and out of the Municipality. There are a handful of Municipalities that
charge inspection fees for service rig movement, multiple legal load movement and
a few that charge for every overweight permit related move.

Some Municipalities only charge for “Post Project” inspections. For example the
inspection is performed after the unit moves out of the lease. In these situations,
Industry is then responsible to do the pre-inspection of the roadways that they are
using and to inform the Municipality if any damage is found before they begin their
move.

What are Municipalities Charging for Inspection Fees?
Municipalities vary in inspection fees and requirements. The fees range from $100
per inspection ($200 total = 1 pre move + 1 post move inspection) to $500 per

inspection. The majority fall into the $200 to $225 range. This would mean a $400
to $450 inspection charge to check the road before and after the move.
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What Inspections is Roadata processing for other Municipalities?

There are 17 Roadata Partner Municipalities that are currently charging for
Roadway inspections. Roadata (RDS) can coordinate and invoice the inspection
fee to Industry with the permit approval process and then remit back to the
Municipality. We have a simple web based system that allows inspectors to track
their inspections and note any of their findings.

What does Roadata charge for the service?

Our fee is $21 per inspection for the processing, invoicing and remittance of the
fees back to the Municipality. If a Municipality set an inspection fee at $200, RDS
would charge $200 to the carrier as part of the permit and then remit $179 back to
the Municipality following a 3 month billing cycle.

If a contract inspector is a consideration, RDS can coordinate this inspector and
would ensure payment to the contractor. The current contract inspection rate is
$100 per inspection.

How can we implement inspection fees in our Municipality?

An inspection process is extremely easy to implement. We encourage a minimum
30 days notice to Industry but it is not necessarily needed.

For more information, please call Gail or Nasha at the contact information listed
below.

Roadata Services Ltd.

Tel: 1.403.314.9500 4716 — 60" Street
Fax: 1.403.341.7467 Red Deer, AB
www.roadata.com T4N 7C7




